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Wealth

The policy tribes in developed
t‘(mnum rurely miss a chance
mﬂﬂatﬁh! 1 and now
S they will
point out in opeds und talk

shows, and then point out aguin,

they have responded quickly to

the challenges of fivancial crises
witl

2 massive, bold programines
so unlike thely predecessors in
the late 19205 and crly 19305,

And if what has
old and massi

cople wan't

alone disclose or

lﬂs’ux: the second onder risks of
t

S me xa l\:n been done and so

much is proposed that it's bard
to pick aut the worst of the

national 8day moratorium on
foreclosures.

been done isn't

been done so far. That

5. One would be that floating
the US potitical cireuit: a

x-eduicatod bag carrions or
disers correctly
identifiod overpriced wbd
aver-deveraged hovsing us the
hert of the prablem. However,
the preferred solution. which is
o suspend the pries discovery
proce releverage housing
at an uneconomic price, would
prolong and warsen the orisls.

maratorium ide;
about Gm houses in the
Toreclosure process, During that

9i-day moratorium. the morlgage |
that is the

vicing companios
people who make the collvetion
calls, do the h.alructnnnﬂ and

payments by issuing notes,
typically 3abduy paper. Those
servicers that were not
bank-owned, and cauld not bo
financed by a parent kolding
company, would have to vaise

at rates that are already
&0 husis points over
and rising. If they could
| get the movey at all
If ore of the non-bank
were 0 go bankrupt
+ during the 0day moratorium
a distinet possibility - the trusts
| holding the mortgages it was
| ing would have to find new
servicers. There would be a time
. up durbeg which no calls would
be going out to delinquent

loan medifications, work -
cent of the time, that is. )
other half go back inte defau
While the policies that led to
the exee

ve home

two, or more decades, the

So much has been
done and so much
o d, it's hard to

Past
indicates that during the servicer
disruption the foreclosure rate on
froubleat pool would rise from
per cent to 35 per cent

vy Zelman. whose Zelman &
| Associates housing research
the

eure period for foreclosures in
| May. When that rofled aver in

plck out the worst of
the new ideas

]

vo kame leverage, and

traced back one.

The European pelicy people
tave their own set of illusions.
Rather than dircctly address the
divergence of economic
{ competitiveness within the euro

area, they papered it over with
hidden subsidies for the
| monetary and credit system.
Notice that, during this crisis,
areed-on solutions have
\» tructured as
inter-governmental vather than

| recapitalisation policy among

| themselves. rather thun tuking

dircetion from common European
R

problems went from chronic to
catastrophic under the Bush
:d.mml_‘lr_\hcn Rather than

wotld do better to let house

yrices decline to truly affordable

Tevels and let people wi
unstable ncomes or lives go
back to renting

vernments work Lo the same
| end. wnder u benign indation.
luar i

when the bank recaps work snd
¢ capital markets vevive
{ (somewkat). Right now, 5o real
i problem cxists with the
Ewropean governments running
| lrge deficits to pay for stat
injections of equity into the
* financial system, They fund

esty and restraint

those injections by
€0 their nationsl

them, That adds to the monetary
se bul, since credit
infermediation has broken down,
does not lead to ar inflationary
increase in morey supply.
What happens when eredit
exeation revives? That will likely

happen first in Germany,
Bcl,,mm the \uh(«rhu.tb and
pet

overbulit housing and leveraged
consumers. But that would
coutliet with the requirements of
a common European monetary

unresolvable Modesty and
restraint on the part of the
policy tribes is called for.

lohndizard@hotmail.com

Precious
works
housed

In armour

Specialist storage
warchouses can
provide collectors
with securily,
logistics and
Tepairs, writes

Alison Gregor

WEALTH ONLINE

The Short View

Watch Jobn Austhers, FT
irvestment editor, fer
anique dafy take on investing
wuwft.com/shortview

sev uul
his collestion
mal effects had out-
grown bis living space, and
i time to find storage.
ke most peaple, how-
. Mr Bemenson's per-
sonal effects happened 1o be
more than 200 works of art.

Through his art adviser he
found u warchouse, Crozier
Fine Arts. The nondescript
starchouse in the Chelsea
neighoourhood of New York
boasts security rivalling that
of a benk’s, with a 24-howr.
manned fire and security

4 centr

M advisor recom-
mended them., and for some
reason, they had an open-
ing.” said Mr Benenson

53 1t for his paintings.
tures and photographs.

h the al

i il art sllectars
will be watching fortheom:
ing auctions with trepida
tion, the fine art being
bought and sold - and which
does not make it into muse-
wms, galler

corporate

degree of specialisation
Besides cataloguing. pack-
shipping and install

Sraplia:
repaired
Consequently,
armoured walls
warehouses often found in
rather gritty neighbour-
Roods may reside hundreds
of millions of dollars worth
of Picassos, Monets and
Renoirs - in other words, 4
collection that miglt surpass
A IUsEWm's

here are aboul 169 Lo 125
topmoteh fine art ware-
Rouses worldwide, sccording
to Bob Crozier, founder and
president of Crozier Fine
ts. along with dozens of

Mr DBenenson said it is
warth it ta bim to spend the

morey - art 'A.|rdmus<
can nm from s
fndred datlars 1o S50 4
month - fo store his art,
which includes a large
welded steel sculpture by
Antony Gormley called
ling  Materfal 111
‘I‘lmugh Mr Benemson sald
he displays 8 per cent of his
collcction in his home, when
the Gormley arrived tiv
s ago ke had difficulty
ling it and noticed

stal
~nnc broken welds,
“It sort of

didn't get

u-mnggh the dam,
as a

w be put it in qurm and
bad it n:pmn—ri at Crogicr,

he said.

assistance of
shippers. who are
tion specialists, most
with master degyees In fino
Tt

“They hang stutf on th
lovols, and they measure
and they're all mathematical
experts. They test the wall
to se= if it can bear whatever
load they'll put o it.”

Since Mr Benenson put his
art in storage five years ago.
he bas frequently v his
wault al Crozier, sometimes
weekly. Not all private col-
lectors are that wvolved,
often lunrg anart :ﬂ\n 7 or
curatol le sueh
things us wareh m
think u lot of the coliee
tors ga out und buy the art,
and then they have people
wlm deal with the inventory-

<.ml Mr Benenson, whose
father eollected art, inchud-

together with
picees of African art. most of
which went to ¥ale Univer
sity after his deatks.

“In Yoy handson col-
he

¢ muecms often
find they need specialised
storage facilities when their
collections grow ton big for
their homes. Others switeh
out pieces scasonally. or
move them from home to
home. And others need stor-
age when they do renova

tions, or i the case of
homes in burricane zones,
such as Florida, when there
i3 the threat of bad weatber.

houses in New York, Boston
and Muanl, said private eol-
rs are the fastest Bn‘l\l

year. “That's very attractive.

And the pieces are so kuge,

must peaple cunnot install

them i their home y

fave to put them in stor
e

.5

Once there, the works are
often: shipped in and ont by
ious collsotors to muse:
ums and galleries for shows.
“People loan their art
wark

the warld, so maybe it comes
their storage for a
nd then waybe it
to their hames,” said

Michaol Blodget. chief
excrutive of Transcon Inter-
ational. an art storage facil-
locuted in the South

‘We know who's
shipping what,
who's buying what,
and we hecome
keepers of secrets’

Bronx area of New York,
agreed  that  while  (he
number of art works has
been growing, art is also
being shipped around the
world with increasing fre-
quency.

Blodget said. “This is equity
that’s being ahifted from ore

country to another. Aucti
hotises may move major
ploces ta fous or five differ-
ent countrics (o drum up
st i sles.

n with this vecession.
auctions will contine to do
1. because prople are
going to park their money in
art. Why? Becyuse it can be
an asset. It's wnregulated,
e it burdu

ot sakd Transeon
assist its clients who are
te collectors with all

o

Shares to vote

for any

day

of the week

James Altucher

When | was 12 1 was
obsessed th 11(|hlh: x
the

Democtatie National
Convention Dn my
S

coufd. including Birck

Bayh (father of Dbama’s

almest-VPnomines Evan),

who was alse celebrating

his birthday. s staff

brought out a cake and

all sang “Happy Birthday
1 coll

3

i
hen 1 lost ml«.r‘w( =
T've never voted in an
clection.

oday’s ballot will have
no cifect on my life as an
investor. I John McCaln
wins he will cut ta;
That will stimulate and
inflate the cconomy. I
Baraek Obama wins ke'll
spend more woney o
favourite

s dat
Jderry Brown at t
And

ST NOORETS Pig
Steel work: Lawrence Benenson (teft) with his sculpture by Antony Gormiey at Crozier Fine Arts' warehouse

aspects of art logistics.
“These arc people who
have virtually their own
muscums. or whatl they
auaintly call -
in the countryside,” he
Al this is done in th
est confidence.
Blodget, who hias beeat in the
business for two decades,
 the ways this busi-
ness hus really chunge
that it's really no lo
A‘)J\.Lt xmnm.' he said

With the number of loans
from Transcon's private cu]

lections soaring. what
sham it it a case ans

is 1o longer, Mr
Blodget suid Countless on-
dition reports are done at all
slages of the shipment for
insurance puroses.

JTohn

‘irc art world
ettially.
‘“We had 4 collector who
bought @ piece about two
years ago for about $60,090,
and iy

it
said.
rates of 1300 per cent over a
short period 1ay ne longer
e seen in the market. insur-
ers are nonctheless paying
attention.

Ms Thome said Fortress
offers the same care for @ §25
art wark as It does for a
$25m piece. With values
inflating virtually overnight,
a5 has been the case during
booming art markets, that
pinew: may ond up being one
and the same
Thomas Durns, \ll‘L‘bl’L.w)

dent at Fort Ar]
about  collectors b-\)n:
caught flatfooted. “As so

many different types of art
become valuable $o guickly.
there are casual collector:
ot thers who didn't even
know what they were coi-
lecting had @ value to be

Helayor Sexdman

2004, fire consumed bun-
eds of eontemporary paint-
ings and sculptures at the
fine arts handler Momart in
London. There Lave also
been fires and thefts at «
Liandul of other warchouses
in the pust decude.
Realisation of the concen-
tration of vatuadle art wark
at certain locations hns led

with a st of
for fine art

“If we Insure a gallery, we
o inspect the gallery and
make a detailed risk assess-
ment,”
F

said  Christiaze
proaident. end chkof

f Axa Art Insur-
‘We do

s nd
- "Bt then wo
have all this expasure at the
private warehouses, where

might have half a billion
Idotuys] or 3867 of urt. but
we know nothing about how
1]--:)' e operated and how
re secured.”

Axa has on its websi
i o i -t warehioiass
that meet the eriteria it has
hetped develop over u- past
two years. The wa s
industey 1 sill in the proe.
€53 of drawing up its own
hm practices, led by Mr
v. Meantime, insurers
rocommend thal collattors
ask numerous questions.

"When people cheose their
ey will slwass
fook to sce what
pest~ M Fiseher. sai.
2l Enow good quality
comes with a price

l:oLx‘. should do.”

WEALTH ONLINE

For more articles, g0 1o
vz ft.com/wealth

projects. That wiil
stimulate and inflate the
cconomy.

Both solutions might
atlation it

-balancing strong
dotlar policy. But I doxt
2 aaLl fature inflation

I )ust want reflation now
o that assets that 1

to inv in
stocks and a bunch
of silver bars 1 have buried
underground) will have

fivst | want to g0 to the
party. A Iot of peoplo,
pamrmmv youngsters

were hopi; 1
careers in Wall Streot,

ave been asking me:
“What should I do with
the rest of my life now?”

1 foel bad for them
Because right now is just a
orrible time ta start,
particularly with about
200,000 wor| being laid
off from Wall Strect
But therv’s probably

er been & better time
10 Start a business, You
abways want te buy low
and sell bigh. The time to

time to lay the
groundwork for a new

business is when monoy is
tight, competiti z

§ a-mul Rew

One muur Jskul e if
he should g
school, becanisp I soems se
if the economy might be
rocky for the two y
anywiay.

instead of spending
$100.000 o1 business school
and completely removing
oneself from the planet for
two years, how ubout
lakdig $20,00 to start 2

=i fails, youl Il get
nle

up lsarning mare than you
would have iz 10 years of
business school. I'm
jeadous of th
opportunidies in front of
all these people.
Speaking of wlxlch 1

wants me banks 1o stare
lending pronta but it
doesn’t happes '.h.(l \‘a.

Stimulus fake:
wmonths to kick in. Bul the
begin moving in

So let’s pick some more
stocks.

DryShips is about a §17
stock that will prolebly

the next year. It trades o
two times carnings. when
it normally trades at about
20 times earniugs. The
chief exceutive is confident

because h

expanded its 0 1
He bought wmm from
another comy

controlied but lmk nnl\
stock as payinen

believer.
KBR, the engincering
and construction company.
bias $10 a share in cast,
could cam §2  shure, and
has a $20bn backlog of

Everyone wants
the banks to start
lending pronto
but it

doesn't happen
that way

orders. Meanwhils
stock trades Lor buul Bt
involved in

all aspects of
infrastructure and makes
things ranging from cranes
ta faod-servi

times next )
carnings ¢ sumi
recession), and has §20m
et casls in the bank

You can’t go Wron
investing in Tinse Warner
atany price below $16 o
oven $11. It will eventually
hit §13-815. Even in &
recession, people continue
golug to movies and
rmd\ng People magazine.

This also holds true for
Walt Dieney beltow $30.
particularly with the
release of the film High
Schoni Musical :

Trident Microsystems
has $240m cash in the
bazk, no debt and is cash
flow positive, What am I
missing?

Gushan Environmental
Energy has §2  share in
cash, §1 in i
and is x § stock. It

the biodi

car’s probable

odics
Onee the banks start
lending, private equity
firms will start buylng
companies again
Companies will not be
trading at two times cash
flows any wmore, berause
all of the pubie companies
that continue to do 5o will
quickly get acquired.
Meanwhile, ha

e
Election Day. I hape your
candidates win.

This column cppears on
aiternate Tuesdays.

<mu end




